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Dear Shareholders, 

I am pleased to provide to you, on behalf of our Board of Directors and Executive Management team, a report on 
the financial condition and results of operations for the first quarter of 2024. The banking environment remains uncertain 
with economic conditions providing definite head winds as we approach the year ahead. As we have stated before, operating 
within an economy of this type requires us to be nimble and focused on the task of meeting not only the challenges of today, 
but also the changing needs and expectations of our customers. 

During the first quarter of 2024, the Bank’s net income of $624 thousand represents a decrease of $84 thousand 
(-11.88%) compared to 2023 first quarter earnings. This represents a return on average assets of 0.74%. Interest and fees on 
loans increased by $476 due to an increase in the current composite yield to 5.79%. Year-to-date interest expense of 
$1.24 million represented an increase of $675 thousand. This figure is more than double the corresponding figure as of 
March 31, 2023. Net interest income for the first quarter of 2024 stood at $2.72 million compared to $2.58 million for the 
first quarter of 2023, and resulted in a tax-equivalent net interest margin of 3.27%. Other factors influencing earnings 
include a decrease of $52 thousand in certificate of deposit early withdrawal penalties year-over-year and an increase in 
benefits expense year-over-year of $121 thousand which reflects settlement accounting expense for the Bank’s Cash Balance 
Pension Fund. 

The Bank experienced a growth in total assets of $1.4 million (0.41%) as of March 31, 2024 compared to 
December 31, 2023. The Bank has also experienced deposit growth of $2.3 million as competition for deposits have 
remained prevalent. Due to the current interest rate environment and strong competition for loans, loans have actually 
decreased by $4.5 million with total outstanding loans net of reserves at $216 million. This decrease is partially 
representative of a very short-term commercial loan of $3 million made at year-end 2023 and paid off in January of 2024. 
Capital ratios for the Bank continue to remain very strong given our total capital ratio of 19.41% as of March 31, 2024, 
which is well above the average ratio for peer banks. This excess capital helps ensure that we have a firm foundation to meet 
the challenges the future may bring. 

As many of you may be aware, our Bank has been granted approval by the Federal Reserve Bank of Richmond to 
establish a branch in the Lynchburg, Virginia market. We are very excited about this endeavor and look forward to 
expanding our trade area with a branch to be opened in the first quarter of 2025. The Board and Management team are 
excited to see this strategic initiative come to fruition. More information will be made available in the near future. 

I remain extremely appreciative of our directors, officers and employees that continually endeavor to ensure that 
our customers’ needs are met. We strive to be a dedicated partner within the communities we serve. We value you, our 
shareholders, and the role you play in allowing our Bank to do what we do so well. Thank you for your support. It is great 
to be a part of this wonderful institution known for community banking. 
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Chairman of the Board 

JOHN R. CALDWELL 
President and Chief Executive Officer 

DAWN S. TOLLEY 
Executive Vice President 

BRUCE S. DRINKARD 
Senior Vice President 

THOMAS L. RASEY, JR. 
Senior Vice President 

Directors 

JOHN R. CALDWELL 
CHRISTOPHER J. DILLON 

ALISON F. GOBBLE 
LAURIE S. HARRIS 

BENJAMIN H. JOHNSON 
ALFRED L. JONES, III 

R. KINCKLE ROBINSON 
CHRISTOPHER N. SIMPSON 

DOUGLAS M. WEBB 

March 31, 2024 

John R. Caldwell 
President & CEO www.thefarmersbankva.com 

www.thefarmersbankva.com



	Blank Page



